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1. GENERAL INFORMATION
Objectives and Budget of the Agency
Based in Cologne, Germany, the European Aviation Safety Agency became operational
in 2003 on the basis of the European Parliament and Council Regulation (1592/2002).
As an independent EU body under European law, it is accountable to the Member
States and the EU institutions. A Management Board with representatives from the
Member States and the European Commission adopts the Agency’s budget and work
programme. The aviation industry is actively involved in the Agency's work through a
number of consultative and advisory committees. Its’ overall mission has been defined
as: “To promote the highest common standards of safety and environmental
protection in civil aviation”.
The revenue of the European Aviation Safety Agency consists of a contribution from
the Community and from any European third country which has entered into the
agreements referred to in Article 55 of Regulation (EC) No 1592/2002 (amended by
(EC) No 779/2006), the fees paid by applicants for certificates and approvals issued,
maintained or amended by the Agency, and charges for publications, handling of
appeals, training and any other service provided by the Agency. This reflects the more
and more important role the Agency is playing as it consolidates its position as

Europe's centre of excellence in aviation safety.
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2. FINANCIAL STATEMENTS

2.1 EASA Statements of Financial Position

ASSETS
Non-current assets
Intangible fixed assets
Computer Software
Tangible fixed assets
Computer Hardware
Furniture
Qther fixtures and fittings

Total non-current assets
Current Asseis
Short-term receivables
Current receivables
Sundry receivables
Accrued revenues
Deferred charges
EC entities
Cash and equivalents
Bank

Total current assets

TOTAL ASSETS

LIABILITES
Non-current liabilities

Provisions for risks and liabilities
Total non-current liabilites
Current liabilities

Current payables
Sundry payables
Deferred revenues
Payables sickness insurance
EC entities
Total current liabilities

TOTAL LIABILITIES

NET ASSETS
Retained earnings
Result of the year

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

Notes

3.2

3.2
3.2
3.2

3.3
3.4
3.5
3.6
3.7

3.8

3.9

3.10
3.11
3.5

3.12

(thousands of euros)

[ 31-Dec-06 | 31-Dec-05 |
268 182
869 559
699 495
151 294

1.987 1.531
5.647 7.093
365 177
7.287 1.125
160 21
422 399
24.056 11,746
37.937 20.563
39.924 22.094
639 -
639 -
15.999 7.326
195 270
9.219 5.885
- 147
5.250 5.437
30.663 19.065
31.302 19.065
3.029 1.845
5.593 1.184
8.622 3.029
39.924 22.094
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2.2 EASA Statements of Financial Performance

(thousands of euros)

Notes | 2006 | 2005 |
OPERATING REVENUE 3.13
Fees and Charges 35.173 10.888
Contribution from EC entities 26.401 17.417
Recuperation of expenses 340 26
Contribution from German Ministry of Transport 1.200 1.446
Contribution from North Rhein Westfalia State 273 293
Contribution from EFTA 547 399
Total operating revenue 63.935 30.4569
OPERATING EXPENSES 3.14
Staff expenses (23.778) (13.636)
Buiidings and related expenses {3.768) (2.121)
Other expenses {1.993) (1.319)
Depreciation and write offs (1.249) (576)
Outsourcing and contracting activities {27.798) {11.660)
Total operating expenses (58.586) (29.312)
Surplus(Deficit) from operating activities 5.349 1.157
NON-OPERATING REVENUE (EXPENSES) 3.15
Interest received from third parties 263 41
Interest paid to third parties (19) (14)
Surplus{Deficit) from non-operating activities 243 27
Surplus(Deficit) from ordinary activities 5.593 1.184
Surplus(Deficit) from extraordinary activities - -
Net surplus for the period 5.593 1.184
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2.3 EASA Statements of Cash Flows
(thousands of euros)

CASH FLOWS FROM ORDINARY ACTIVITIES

SURPLUS (DEFICIT) FROM ORDINARY
ACTIVITIES

Operating Activities

Amortization (intangible fixed assets)
Depreciation (tangible fixed assets)

Donated assets

Increase/(decrease) in Provisions for risks and

liabilities

Increase/(decrease) in Value reduction for doubtful

debts
(Increase)/decrease in Short term Pre-financing

(Increase)/decrease in Short term Receivables

(Increase)/decrease in Receivables related to

consolidated EC entities
Increase/(decrease) in Accounts payable
Increase/(decrease) in Liahilities related to

consolidated EC entities

NET CASH FLOW FROM OPERATING
ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES

Tangible and intangible fixed assets
Donated assets

Proceeds from tangible and intangible fixed assets

NET CASH FLOW FROM INVESTING
ACTIVITIES

NET INCREASE(DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNIG OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD

[ 2006 | 2005
5.593 1.184
105 33
468 308
(273) (293)
639
675 235
- 70
(6.789) (8.413)
(23) (379)
12.857 13.018
(187) 1.594
13.066 7.355
(1.031) (880)
273 293
1 -
(756) (587)
12.310 6.768
11.746 4.978
24.056 11.746
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2.4 EASA Statements of Changes in Net Assets/Equity

{thousands of euros)

Accumulated Net surplus for Total net

Surpius the period Assets
Balance as of 31 December 2005 3,029 - 3.029
Balance as of 1 January 2006 3.029 - 3.029
Net result of the year - 5.593 5.593
Balance as of 31 December 2006 3.029 5.593 8.622
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3. NOTES TO THE FINANCIAL STATEMENTS
3.1 Accounting Policies
A. Basis of preparation

The financial statements of the European Aviation Safety Agency (the “Agency”)
have been prepared in accordance with the accounting requirements of
International Public Sector Accounting Standards (IPSAS).

The financial statements have been prepared on a going-concern basis and the
amounts shown in the financial statements are presented in thousands of euros
(KE).

B. Foreign Currency Transactions

The financial statements are presented in Euro currency, which is the European
Community's functional and reporting currency.

All foreign currency transactions are recorded initially at the rate of exchange at
the date of transaction. Any exchange differences arising from the settlement of
the monetary items are reported in the statement of financial performance.

C. Fixed Assets

Tangible assets

All assets are stated at historical cost less depreciation and impairment. Historical
cost includes expenditure that is directly attributable to the acquisition of the

items. Donated assets are recognised based on fair value provided by the donator.
Depreciation is calculated using the straight-line method to write down the cost of

each asset to the residual value over the estimated useful life as follows:

Type of asset Useful Life Depreciation Rate
Computer Hardware 4 years 25% per year
Other fixture and fittings 8 years 12.5% per year
Other fixture and fittings 4 years 25% per year
Movable furniture 10 years 10% per year
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Intangible assets

Intangible assets are valued at their acquisition price less subsequent amortization
and impairment losses. No intangible assets have been developed internally and
consequently the balance includes only the ones externally acquired. The straight-
fine method is used to amortize the intangibles as follows:

Type of asset Useful Life Depreciation Rate
Computer Software 4 years 25% per year

At each reporting date all assets are reviewed to look for any indication that an
asset may be impaired (its carrying amount may be in excess of the greater of its
net selling price and its value in use).

Gains and losses on disposals are determined by comparing proceeds with carrying
amount. These are included in the statement of financial performance.

D. Receivables

All receivables are stated at net realisable value. For all receivables, a provision for
loss is established based on a review of outstanding amounts at reporting date.

E. Provision for charges

Provisions are recognised when EASA has a legal or a constructive obligaticn as a
result of past transactions, when it is probable that an outflow of resources will be
required to settle the obligation and when a reliable estimate of the amount of the
obligation can be foreseen.

F. Revenue and expense recognition

Accrual accounting is applied to revenue and expenses. Revenue from annual and
surveillance fees is recognised for the part of the reporting period covered by the
fees. Revenue from fees for certificates and approvals is based on estimates from

the authorizing officers on the work performed during the reporting period.
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G. Contingent assets and liabilities
A contingent asset is a possible asset that arises from past events and of which the
existence will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the EASA.
A contingent liability is:
(a)A possible obligation that arises from past events and of which the existence
will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the EASA; or
(b)A present obligation that arises from past events but is not recognised because:
(i) It is not probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation; or
(ii) The amount of the obligation cannot be measured with sufficient
reliability.
The Agency is exposed to two contingent liabilities, one concerning the future
payments under the rental contract concerning the office building in Cologne and
one related to commitments against appropriations not yet consumed.
H. Employee Benefits
The staff of the Agency is entitled to pensions rights according to the pension
scheme as defined in the Staff Regulations of the European Communities. The
corresponding pension benefits are managed and paid by the European
Commission. In compliance with Article 83a of the Staff Regulations, the
contribution needed to fund the scheme is financed by the General Budget of the
European Union and no employer contribution is paid by the Agency. As a result of

this, no pension liability is recognised in the statement of financial position of the

Agency.

Comptes définitifs tels qu’arrétés par le Directeur le 29 juin 2007
-10-




I. Use of Estimates

In accordance with generally accepted accounting principles, the financial
statements necessarily include amounts based on estimates and assumptions by
management. Significant estimates include, but are not limited to, provisions for
future charges, financial risk on accounts receivable, accrued income and charges,
contingent assets and liabilities, and degree of impairment of fixed assets.
Considerable effort has been put in verifying the estimates from the authorizing
officers. However, actual results could differ from those estimates. Changes in

estimates are reflected in the period in which they become known.

3.2 Non-current assets
Tangible fixed assets
The balances, the changes in fixed tangible assets as well as the related

depreciation for 2006 were as follows:

. Other
Computer Furniture Fixtures
and Total
hardware vehicles and
Fittings

Gross carrying amounts
1.1.2006 796 554 382 1.732
Additions 548 279 i3 840
Disposals (1) - - (1)
Transfer between headings 110 09 (119) -
Gross carrying amounts
31.12.2006 1.453 842 275 2.570
Accumulated depreciation and
impairment 1.1.2006 (237) (58) (89) (383)
Depreciation (321) (84) (63) (468)
Disposals - - - -
Transfer between headings (25) (1) 27 -
Accumulated depreciation and
impairment 31.12.2006 (583) (143) (125) (851)
Net carrying amounts 870 699 150 1.719

31.12.2006
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Tangible fixed assets additions include an amount of 66 KE mainly for computers

received in late December 2006 and not yet in service by the end of the year.

It also includes an amount of 274 K€ for furniture donated by the North Rheine

Westphalia State.

Intangible fixed assets

Computer

Software Total
Gross carrying amounts 1.1.2006 230 230
Additions 190 190
Gross carrying amounts 31.12.2006 420 420
Accumulated amortization and
impairment 1.1.2006 (47) (47)
Amortization (105) (105)
Accumulated amortization and
impairment 31.12.2006 (152) (152)
Net carrying amounts 31.12.2006 268 268

3.3 Current receivables

Despite an increase of 127 % in the invoicing related to Fees & charges activities

issued in 2006 compared to 2005 the receivables from Fees & Charges increased

by only less than 5% as a result of the improvement in debts recovery process.

31-Dec-06 31-Dec-05
Receivables from Fees & Charges 7.495 7.161
Accrued credit notes (1.071) -
Loss provision for doubtful receivables (910) (235)
VAT recoverable 133 167
Total current receivables 5.647 7.093

The accrued credit notes rose to 1,071 K € in 2006 from 212 K € in 2005 (in 2005

Financial Statements it was reported under accrued revenue).The loss provision for

doubtful receivables was determined as foliows:
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e 25 % of the outstanding amount for overdue amounts older than six months
but not older than one year.
e 100 % of the outstanding balance for amounts overdue since more than one
year.
The amount includes €50 KE which has been confirmed as unrecoverable as well as
the loss provision refated to 2005 EFTA contribution payable by the Commission
and for which a technical litigation exists.
133 K€ of recoverable VAT represents amounts paid in the last quarter of 2006 to

suppliers and still to be refunded by the German taxes Authorities.

3.4 Sundry receivables

31-Dec-06 31-Dec-05

Advances on salaries 102 86
Advances on missions 166 38
Advances on removal costs 94 44
Others 2 9

Total Sundry receivables 365 177

Advances on salaries are mostly related to school fees for which yearly contribution
are to be disbursed by staff members. The increase in advance on missions is in

line with the increase in Agency’s activity.

3.5 Accrued and deferred revenue

31-Dec-06 31-Dec-05

Accrued revenue (Fees & charges) 7,050 1,042
Accrued revenue Standardisation 44 83
Accrued revenue (EFTA contribution

Switzerland.) 94

Accrued interest 99

Total accrued revenue 7,287 1,125
Deferred revenue 9,219 5,885
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Accrued revenue is mainly composed of earned income from certification and

approval activities which have not yet been invoiced.

Deferred revenue is mainly due to the share of annual and surveillance fees which

have been invoiced in mid 2006 and are related to 2007.

3.6 Deferred charges

31-Dec-06 31-Dec-05
Prepaid hardware and software
maintenance services 152 17
Prepaid insurance 5 3
Prepaid subscriptions 3 1
Total deferred charges 160 21

Most of the deferred charges are related to the four year contract maintenance for
hardware and software acquisitions not related to current year.
3.7 EC entities

31-Dec-06 31-Dec-05

DG TREN (EFTA contribution 2005) 399 399
Agencies 23
Total EC entities 422 399

The 399 K& concerns the EFTA contribution payable by the European Commission.

3.8 Cash and cash equivalents

31-Dec-06 31-Dec-05
ING Bank 10,506 2,416
ING fees and charges 13,541 8,566
Commerzbank 9 764
Total Cash and cash equivalents 24,056 11,746

The increase in Cash and cash equivalents is mainly related to the increase in
current payables and accrued charges related to National Aviation Authorities (see

note 3.10 for more details).
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3.9 Provisions for risks and liabilities

The amount of 639.34 KE represents staff expenses related to annual leave. The
number of average untaken annual leave days by staff member for year 2006 is
over 7 days which justifies the need for the provision. In 2005 the corresponding
accrual was reported under sundry payables.

3.10 Current payables and accrued charges

31-Dec-06 31-Dec-05
Current payables 5,887 4,048
Other payables - Accrued charges 10,094 3,278
Other payables - Accrued charges European
institutions 18 -
Total 15,999 7,326

Out of the current payables, 5,200 KE represents 2006 invoices not yet paid
relating to subcontracted work to National Aviation Authorities. Out of the other
payables - accrued charges, 7,919 K€ is related to work subcontracted to National
Aviation Authorities which was not invoiced as of 31 December 2006, The accrued
charge represents the maximum expected amount to be considered based on the
purchase order forms signed with National Aviation Authorities for the concerned
period of 2006 activity. The balance consists mostly of Rulemaking outsourcing
activity and Software development consuftancy fees.

3.11 Sundry payables

31-Dec-06 31-Dec-05
Staff expenses 195 260
Other 10
Total sundry payables 195 270

A provision was booked for salaries paid in January and February 2007 which were

due as of December 31, 2006.
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3.12 Payables-EC entities

31-Dec-06 31-Dec-05
Interest to reimburse to European Commission 133 210
Subsidy to reimburse to European Commission 5,054 4,786
Other European Community Institutions 63 589
Total 5,250 5,585

The subsidy to reimburse to the European Commission corresponds to the surplus

of the outturn account for the financial year 2006. The decrease in

payabies to

other European Community Institutions is due to the payment before the end of

the year of the December 2006 related Social and welfare and Taxes.
3.13 Operating Revenue
The 2006 revenue comes from the following sources:

1. Revenue generated from the Fees & charges activities.

2006 Reversal Reversal _ .

Activity 20[_)6 2006 2006 accrued of 2005 of 2005 Credit Total 2006

Invoiced Accrued Deferred travel c_leferred gccrued Notes Revenue

income income

TC/RTC Annual fees 8,157 - (3,421} 556 1,190 - 6,482
TC/RTC 5,402 4,115 (1,504) 60 390 (938) 7,525
STC 3,354 66 - - 234 (48) 3,606
Maj.Ch.+Rep. 3,616 130 - 100 40 (266) 3,620
Min.Ch.+Rep. 952 - (10} - 25 (3) 974
DOAs Surveill 3,694 - (1,294) - 553 - 2,952
POAs Surveill 200 - (93) - 111 - 218
MOAs Surveill 4,223 - (2,089) 147 1,228 - 3,509
145 accepted 1,023 - (526) - 856 - 1,353
MTOA Surveill 89 - (72) - 66 - 83
DOAs Surveill 503 - (79) 92 88 - 604
AP to DOA 109 - - 23 - - 132
POAs 87 - - - 168 - 255
Pred. W/O Appr. - - - - - - -
MOAs 1,278 - (114) 311 832 - 2,307
CAMOs - - - - - - -
145 accepted 129 4 - - 69 - 202
MTOAs 144 - (19) 69 35 - 230
MRB 495 1,374 - - - - 1,869
Special Taks &0 1 - - - - 61
Validation Support 47 2 - - - - 49
Credit Notes (859} (859)
Grand Total 33,571 5,691 (9,219) 1,358 5,885 (1,254) (859) 35,173
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2. Subsidy received from the European Commission. The subsidy paid in 2006 by
the Directorate-General for Energy and Transport was 28,114 KE. An additional amount
of 3 340 KE was paid to the Agency for the budgetary surplus of 2003/2004. Out of the
total received amount of 31 454 K€, only 26,401 KE were actually recognised as
revenue for EASA in 2006. The balance of 5,054 K€, which corresponds to the budget
outurn, has been recorded as a debt to be reimbursed to the European Commission
(see note 3.12 above).

3. The German Federal Ministry of Transport has provided a grant to cover part of
the rental cost,

4. North Rheine Westphalia State contribution: like in 2005 the Agency has been
granted furniture and equipment.

5. The increase in recuperation of expenses reflects the evolution of costs

reimbursement from staff and from Joint Aviation Authorities.

3.14 Operating expenses

Overall, the 2006 operating expenses doubled compared with 2005. This reflects the
increase in the activity level as revenue from fees and charges more than tripled
compared to 2005.

Staff expenses

Staff expenses represent the largest expenses with 40% of the total operating expenses

in 2006.
2006 2005
Salaries and related
allowances 22,721 13,020
Social security 852 485
Other personnel expenses 205 131
Total 23,778 13,636

Comptes définitifs tels qu’arrétés par le Directeur le 29 juin 2007

-17-




In 2006 the amount was 23,778 KE which is 10,142 KE more compared to 2005, This
is the outcome of the 2006 recruitment campaign which resulted in 126 people being
hired in 2006.

Building and related expenses

2006 2005
Rent 3,388 1,824
Related expenses 380 297
Total building/ related
expenses 3,768 2,121

In 2006 building expenses have increased due to allocation of additional spaces
required for the increase in the number of employees.

Other expenses

2006 2005
Temporary assistance 339 245
Administrative assistance 95 182
Recruitment cost 168 120
Travel cost 71 31
Training cost 74 47
Information, communication
technology and equipment 607 332
Stationary, office supplies,
documentation, library 113 8%
Legal expenses 85 9
Postage and telecommunication 338 212
Other 103 52
Total other expenses 1,993 1,319

The increase is consistent with the overall augmentation in Agency’s activities.

Depreciation and write-offs

2006 2005
Depreciation of fixed assets 573 341
Provision for risks on recejvables 675 235
Total 1,248 576
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Outsourcing and contracting activities

2006 2005
Certification activities 23,050 9,834
Other operating expenses 4,748 1,826
Total outsourcing and contracting 27,798 11,660

Certification activities mainly represent the cost of work subcontracted to the National
Aviation Authorities and invoiced to EASA.
Other operating expenses consist of information and publication, experts meetings,

translation costs, studies and operational missions.

3.15 Non-operating revenue (expenses)

2006 2005
Financial revenue
Bank interests 263 41
Non-operating revenue 263 41
Financial expenses
Bank charges (7) {9)
Exchange differences (4) (3)
Other financial charges (8) (2)
Non-operating expenses (19) (14)
Net non-operating 243 27

Bank interests are fully related to balances remaining open on current cash account.
Although the number of payments has increased in 2006 the bank charges
decreased compared to 2005 due to the use of the internet electronic platform
(ISABEL) for the payment process.

Other financial charges include the late payment fees charged by suppliers and

European Commission.
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3.16 Budget Outturn (in €)
BUDGET OUTTURN ACCOUNT FOR THE FINANCIAL YEAR 2006
2008 2005
REVENUE
Commission subsidy {for the operating budget -Titles 1,2 and 3 - of the agency) + 31,454,376.73 18,930,000.00
Phare funds from Commission +
Other contributions and funding received via the Gommission 453,200.00
Other donors 1,200,066.36 -1,425,000.00
Fee income 33,236,249.70 8,569,091.07
Other revenue ‘A87,776.98 " -46,604.54
TOTAL REVENUE (a) 66,831,669.77 28,970,695.61
EXPENDITURE
Title I. Staff
Payments - 23,714,736.12 . 13,753,781.90
Appropriaticns carried over - 286,443.44 213,635.83
Title II: Administrative Expenses
Payments - 4,874,993.681 . " 2,646,603.36
Appropriaticns carried cver - 2,584 787.01 78172311
Title I1l: Operating Expenditure ™}
Payments - 14,124,983.87 " 4,656,234.18
Appropriations carried over - 16,480,737.85 5,610,949.43
668 TOTAL EXPENDITURE (b) 62,066,681.97 27,662,927.81
OUTTURN FOR THE FINANCIAL YEAR (a-b) 4,764,987.80 1,307,767.80
Cancellation of unused payment appropriations carried over from previous year + 292,346.67 -208,149.69
Adjustment for carry-cver from the previous year of appropriations available at 31.12 arising from | + 0.00[ )
Exchange differences for the year (gain +/loss -) +- -4,132.01 -2,890.56
BALANCE OF THE OUTTURN ACCOUNT FOR THE FINANCIAL YEAR 5,053,202.46 1,513,026.93
Balance year N-1 882 +- 1,513,026.93
- -1,513,026.93

Positive balance from year N-1 reimbursed in year N to the Commission

1,513,026.93

Not included in the budgst outturn:

Interest received by 31/12/N on the Commission subsidy funds and to be reimbursed to the Comi,

133,400.85

) In excepticnal cases an agency has more titles than orly Titke lll for its operational expenditure. In this case that agency can use the next sheet called "Specification Titie il
for giving the information by title lil, IV etc. The fotals of the specifications must be filled in above for Title lll. The structure of this Budget cutturn table must not be altered.
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3.17 Reconciliation of budget outturn result versus net result

In order to reconcile the budget outturn result to the net result for the period,
differences between budget accounting and accrual accounting need to be taken into
account. These differences can be attributed to timing or permanent differences. The
most significant of these differences are the following:

1. In budget accounting, capital expenditures are recorded as current year
expenses. In accrual accounting, these types of expenditures are capitalised and
depreciated over the useful life span of the assets.

2. In budget accounting, revenue is required to cover all committed expenditures. In

accrual accounting, revenue and expenses only include amounts related to the
transactions which incurred in the reporting period. The difference is treated as
deferred revenue or expenses in accrual accounting.

3. In Budget accounting, receipts are recorded during the year on a cash basis. In

accrual accounting the sale of services is recorded in revenue when related to the

reporting period and adjusted by provisions for losses on receivables.

2006 2005

Budget Outturn {a) 5.053 1.513
Adjustments

1.Part of the subsidy to reimbhurse to E.C (5.053) (1.513)
2.Accrual accounting adjustment for assets capitalised & depreciated 456 540
3.Accrual accounting adjustment for expenses 2.991 (2.115)
4.Accrual accounting adjustment for revenues 1.798 (4.802)
5.Accrual accounting adjustments for difference between cashed & invoiced 347 7.561
Total adjustments {b) 540 329
Net result (a+b) 5.593 1.184
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3.18 Contingent liabilities

3.18.1 Office lease

In 2004, the Agency signed a lease for office space in Cologne covering the period
2004-2016.

Future minimum rental payments for the following periods are:

{(thousands of euros)

Beginning Ending Period Monthly Total
Jan-07 Feb-07 2 293 586
Mar-07 Mar-07 1 302 302
Apr-07 May-07 2 322 644
Jun-07 Jun-07 1 342 342
Jul-07 Dec-07 6 344 2,063
Jan-08 Mar-08 3 347 1,041
Apr-08 Dec-08 9 349 3,139
Jan-09 Dec-09 12 394 4,722
Jan-10 Jun-16 78 434 33,867

Total 114 months 46,705

3.18.2 Commitments against appropriations not yet consumed
Budget carry-over at the end of the year, for the part which has not been accrued for
in the statements for financial position, represents a contingent liability for the

Agency. The corresponding amount at 31/12/2006 is to 2,809 K&,

3.18.3 Non contractual liabilities

As a result of its certification or regulatory activities, the Agency is exposed to
potential liabilities which could have heavy financial impact. A study has been
entrusted to a consultant firm in July 2006 in order to identify and assess all risks
arising from the Agency’s activities and to estimate the related cost to be covered by

an insurance scheme/policy or by the general budget of the communities.

Comptes définitifs tels qu’arrétés par le Directeur le 29 juin 2007
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4, REPORTS ON IMPLEMENTATION OF THE BUDGET

All amounts related to Budget implementation are stated in €.

4.1 Budget Implementation (general)

TITLE I - Staff expenses

Budget appropriation (1}

Commited

Paid

Automatic carryovers

Total expenditure/commitment (2)
Cancelled

% used on budget appropriation (1}-(2)

TITLE II - Administrative expenses

Budget appropriation - C1+R0 (1)
Commited

Paid

Automatic carryovers

Total expenditure/commitment {2)
Cancelled

% used on budget appropriation (1)-(2)

TITLE III - Operating expenses

Budget apprepriation C1+C4(1)
Commited

Paid

Automatic carryovers

Non-automatic carryovers

Total expenditure/commitment (2)
Cancelled

% used on budget appropriation (1)-(2)

TOTAL

Budget appropriation - C1+R0 {1}
Commited

Paid

Automatic carryovers

Non-automatic carryovers

Total expenditure/commitment (2)
Cancelled

% used on budget appropriation (1)-(2}

2006

Payments
25.330.500,00

23.714.736,12
286.443,44
24.001.179,56
1.329.320,44
94,75%

8.071.500,00

4,874,993,68
2.584.787,01
7.459.780,69
611.719,31
92,42%

32.261.000,00

14.124.983,87
16.480.737,85

30.605.721,72
1.655.278,28
94,87%

65.663.000,00

42.714.713,67
19.351,968,30
0,00
62.066.681,97
3.596.318,03
94,52%

Commitment
25.330.500,00
24.001.179,56

24.001.179,56
1.329.320,44
94,75%

8.671.500,00
7.459.780,69

7.459.780,69
611.719,31
92,42%

33.061.000,00C
28.844.513,33

28.844.513,33
4.216.486,67
87,25%

66.463.000,00
60.305.473,58

60,305.473,58
6.157.526,42
90,74%

2005

Payments
16.191.637,00

13.753.781,90
213.635,83
13.967.417,73
2.224.219,27
86,26%

3.691.372,00

2.646.603,36
781.723,11
3.428.326,47
263.045,53
92,87%

11.697.991,00

4,656.234,18
1.276.516,92
4.334.433,00
10.267.184,10
1.430.806,90
87,77%

31.581.000,00

21.056.619,44
2.271.875,86
4.334.433,00
27.662.928,30
3.918.071,70
87,59%

Commitment
16.191.637,00
13.967.417,73

13.967.417,73
2.224,219,27
86,26%

3.691.372,00
3.428.326,47

3.428.326,47
263.045,53
92,87%

20.097.991,00
13.864.567,79

13.864.567,79
6.233.423,21
68,98%

39.981.000,00
31.260.311,9%9

31.260.311,99
8.720.688,01
78,19%

Comptes définitifs tels qu’arrétés par le Directeur le 29 juin 2007
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Major aspects of the implementation of the budget are the following:

1. In 2006, the Agency has maintained differentiated credits on title III which' were
necessary for subcontracted certification activities during the starting phase. In 2007,
the Agency decided to manage all budget lines as non-differentiated.

2. The total commitment appropriation reached 66.46 millions euros of which 60.30
millions (90.74%) have been committed.

3. The total available payment appropriation reached 65.66 millions of which 42.71
millions (65%) have been paid, 19.5 millions (30%) have been carried over and 3.6
millions (5%) have been cancelled.

4. Balance on RO appropriations has not been carried over.

5. Differentiated credit C8 balance from 2005 onwards has been cancelled since

confirmation of activity to invoice related to 2005 has been obtained.

4.2 Budget implementation {detail): see attached tables.

4.3 Budgetary transfers: see attached tables.

Comptes définitifs tels qu’arrétés par le Directeur le 29 juin 2007
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